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Relief Defendants.

RECEIVER’S FINAL REPORT AND PROPOSED DISTRIBUTION PLAN

TO THE HONORABLE SAM A. LINDSAY, UNITED STATES DISTRICT JUDGE:
COMES NOW, Michael J. Quilling (“Receiver”) and files this his Final Report and Proposed
Distribution Plan and in support of such would show unto the Court as follows:

Backgeround Facts

1. On July 20, 2004 the United States Securities and Exchange Commission (“SEC”)
initiated these proceedings, and in connection therewith, sought the appointment of a receiver. By
Order dated July 20, 2004 the Court appointed Michael J. Quilling to serve as receiver and he has
continued to serve in that capacity.

2. Immediately after his appointment, the Receiver, his counsel and his accountants
traveled to Fort Lauderdale where Cash Link had conducted its operations. Only days before his

appointment, Cash Link had ceased operation, vacated its offices and scattered. All funds had been
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expended and the bank accounts were overdrawn. The Receiver was unable to locate any useful
records and instead obtained whatever information he could from the criminal authorities and the
reconstruction of bank accounts from documents subpoenaed from banks. All the Defendants plead
the Fifth Amendment and were of no help to the Receiver.

3. Through his efforts to reconstruct the bank account records and his other activities,
the Receiver was able to trace what little of the diverted funds which had not yet been spent and
froze them. Ultimately, after negotiation, the majority of the frozen funds were released to the
Receiver. Due to the distances involved and the fact that almost everything had to be reconstructed,
the professional fees were substantial but resulted in all the funds that were ultimately recovered.
But for the actions of the Receiver, investors would have received nothing.

Approved Investor Claims

4, On October 13, 2004 the Receiver filed his Motion to Establish Claim Procedure Plan
and to Approve Claim Form. By Order entered October 25, 2004 the Court approved an official
claim form to be used in these proceedings and established procedures by which claims would be
processed by the Receiver. A total of 571 claims were submitted to the Receiver. 568 of them were
approved by Order of the Court [Docket Nos. 89 and 95] and two were withdrawn. The last
remaining claim is discussed below. By virtue of these rulings, all allowed claims against the
Receivership Estate save one were established. The case is now ready to be closed.

Unresolved Vendor Claim

5. Robert Kramer d/b/a CIS Internet Services submitted a claim to the Receiver in the
amount of $320 million based upon a default judgment taken against Cash Link prior to the
Receiver’s appointment. The amount of the judgment was established on December 17, 2004 after

the Receiver was appointed and was based upon a strict statutory calculation under anti-spamming
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laws. This claim is not an investor claim and must be separately classified as a vendor/general
creditor claim and paid after investor claims are paid. To accomplish that result, the Receiver has
filed a Motion to Declare the Claim a General Creditor Claim and Determine Priority of Payment
[Docket No. 98].

Cash Receipts and Disbursements

6. Attached hereto as Exhibit “A” and incorporated herein by reference is a Summary
of Cash Receipts and Disbursements into and out of the Receivership Estate through April 30, 2006.
Attached hereto as Exhibit “B” and incorporated herein by reference is a Detail of Cash Receipts and
Disbursements which is a detailed statement of the categories identified on Exhibit “A”. As
indicated on Exhibit “A” and as discussed below, there are legal fees outstanding to the Receiver’s
law firm and to his accountants.

Litigation Prosecuted and Concluded

7. The Receiver filed a lawsuit against Southeast Consolidated Ad, Inc. (Case No. 3:05-
CV-1467, N.D. Tex.) designed to recover $1,720,560.00 in fraudulent transfers. After several
meetings and telephone conferences with counsel for Southeast Consolidated Ad, Inc., the Receiver
determined that any judgment would be uncollectible and he dismissed the action rather than incur
additional attorney fees.

Pending and Unpaid Legal Fees

8. By virtue of two prior fee application, all fees and expenses owed to the Receiver and
his firm through August 31, 2005 have been approved and paid. Since September 1, 2005 through
April 30, 2006, pursuant to the Order Appointing Receiver, the Receiver has been paid 90% of the
fees ($40,444.20) and 100% of the expenses ($1,824.88). The 10% holdback has not been

considered or approved by the Court. A detail of those fees and expenses is set forth in the
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Receiver’s Final Fee Application filed contemporaneously with this Final Report. As part of this
Report, the Receiver requests that the Court consider and authorize payment of such legal fees and
expenses.

Pending and Unpaid Accounting Fees

9. By virtue of one prior fee application, all fees and expenses owed to the Receiver’s
accountants from inception of the case through April, 2005 have been approved and paid. Since that
time, the accountants have been paid 90% of their fees ($4,486.50) and 100% of their expenses
($29.50). The 10% holdback ($498.50) has not been considered or approved by the Court. A detail
of those fees and expenses is set forth in the Final Fee Application of the accountants previously
filed. As part of this Report, the Receiver requests that the Court consider and authorize payment
of such accounting fees and expenses. In order to save costs and, given the relatively small amount
of'the fees, the Receiver has not retained an expert to present a Declaration of the reasonableness and
necessity of the accounting fees, but the Receiver believes that they are.

Allocation of Attornev’s Fees, Accounting Fees and Expenses to Close Receivership Estate

10. Even if the request for legal fees set forth above is approved (as is or with
modifications), there will still be several items which will require attention by the Receiver and his
lawyers. In addition to those items, the Receiver will have to prepare and mail distribution checks,
reconcile bank accounts and respond to investor inquiries. The Receiver proposes that the Court
allocate $5,000.00 of fees to cover the cost of addressing those items. In performing his duties , the
Receiver has taken possession of voluminous books and records which will need to be maintained
for a prudent period of time. The cost to store the books and records is $30.00 per month. The
Receiver proposes that he store the records for a four-year period and that the Court allocate

$1,440.00 to pay the storage costs. Finally, the accountants for the Receiver have to file final tax
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returns for the receivership estate and have agreed to do so for a flat fee of $2,500.00 which the
Receiver requests authority to pay.

Proposed Final Distribution Amount'

11. As reflected on Exhibits “A” and “B”, through April 30, 2006 the Receiver has
$645,907.46 of cash currently available for distribution ($1,060,374.30 total receipts less
$414,466.84 total disbursements) plus any additional interest which will continue to accrue through
approval of this Report. If the request to pay legal fees, storage costs and accounting fees set forth
in this Report and detailed in the Final Fee Application is granted then the amount is reduced to
$631,975.16. The Receiver proposes that $631,975.16 be distributed as a final distribution to all
persons/entities which hold an allowed investor claim against the Receivership Estate. Accordingly,
the percentage amount to be paid to each holder of an allowed investor claim on a final basis is
calculated as follows:

Cash Available to Distribute = Distribution Percentage
Total Allowed Claims

$ 631.975.16
$ 10,840,647.09

5.8%

Il

Attached hereto as Exhibit “C” and incorporated herein by reference is a schedule which sets forth
the amount to be paid to each holder of an allowed investor claim against the Receivership Estate
1f the Court approves the foregoing final distribution analysis. As soon as the distribution percentage
and amount is approved, the Receiver is ready to begin the issuance of final distribution checks

immediately.

! This assumes the Receiver’s Motion to Declare Claim a General Creditor Claim is granted.
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12. In connection with making the distributions, the Receiver proposes that each
distribution check issued by the Receiver will state on its face that it is void unless cashed within
forty-five (45) days from the date issued. In light of the claims handling process, the Receiver
believes that the proper address for each claimant is known and that no checks will be returned.
Therefore, forty-five (45) days should be more than adequate to allow claimants to receive and cash
their checks. The Receiver also requests authority to send a letter along with each check to the
holders of allowed claims in the form attached hereto as Exhibit “D”.

Record Abandonment, Closure of Estate, Discharge of Receiver
and Release of Bond

13.  As soon as the Court’s calendar will allow after the time by which all distribution
checks must be cashed, the Receiver requests that the Court schedule a hearing to consider entry of
an order which:

. Authorizes the Receiver to abandon and destroy all records relating to the
Receivership Estate at such time as the Receiver, in his discretion, deems proper;

. Closes the Receivership Estate to any further proceedings, absent good cause shown;

. Discharges the Receiver from any further service or responsibility as to the
Receivership Estate; and

. Releases the Bond posted by the Receiver in these proceedings.
Summary
14. Since his appointment, the Receiver has taken possession of and administered cash

and other assets totaling $1,060,374.30. The cost of administration totals $328,399.14 or 31.0% in
the aggregate.” Each claimant with an allowed claim will receive 6% of their claim by virtue of the

Receiver’s proposed final distribution.

? Assuming all attorney’s fees and accountant’s fees requested herein are approved. Also does not include
$100,000 settlement paid out of the estate.
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Respectfully submitted,

QUILLING SELANDER CUMMISKEY & LOWNDS, P.C.
2001 Bryan Street, Suite 1800

Dallas, Texas 75201-4240

(214) 871-2100 (Telephone)

(214) 871-21 N (Facsimile)

Michael J. Qu,,ll\i'ng
State Bar No. 1643230

Email: mquilling@gsclps.com

ATTORNEYS FOR RECEIVER

CERTIFICATE OF SERVICE

-
I hereby certify that on the / D‘} day of , 2006 a true and correct copy of
the foregoing document was served via first class mé#, with full and proper postage pre-paid

thereon, to:

Kevin Edmundson

Securities and Exchange Commission
801 Cherry Street, Suite 1900

Fort Worth, Texas 76102

Barry E. Whitlin

Law Office of Barry E. Whitlin

1200 South Pine Island Road, Suite 230
Plantation, Florida 33324

David Chase

1909 Tyler Street

Wachovia Center - Penthouse
Hollywood, Florida 33020

John Teakell

Law Office of John Teakell

2828 North Harwood Street, Suite 1950, LB 9
Dallas, Texas 75201

This Motion will also be posted on the Receiver’s website, www.secreceiver.com, immediately after

filing.

Michael J. Qthilliglg
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Exhibit “A”
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CIVIL ACTION NO. 3:04-CV-1573-L

CASH LINK SYSTEMS, INC. RECEIVERSHIP ESTATE

Summary of Cash Receipts and Disbursements
(thru April 30, 2006)

RECEIPTS BY RECEIVER:
Account Closures $649,683.51
Refunds 18,610.32
Miscellaneous 378,126.92
Interest 13.953.55

$ 1,060,374.30

DISBURSEMENTS BY RECEIVER:

Accounting Fees $ 52,159.84
Bank Charges 36.62
Legal Fees 254,835.01
Miscellaneous 107,435.37
<$414,466.84>
CASH ON HAND:
$ 645,907.46

Less Administrative Expenses:

QSCL (requested) $ 4,493.80
QSCL (cost to close case) 5,000.00
Litzler Segner (requested) 498.50
Storage Costs 1,440.00
Tax Return Cost 2,500.00

TOTAL CASH AVAILABLE FOR DISTRIBUTION: $_631.975.16




Case 3:04-cv-01573 Document 101  Filed 05/10/2006 Page 10 of 28

Exhibit “B”



Case 3:04-cv-01573 Document 101

CIVIL ACTION NO. 3:04-CV-1573-L

CASH LINK SYSTEMS, INC. RECEIVERSHIP ESTATE

Filed 05/10/2006

Detail of Cash Receipts and Disbursements

(thru April 30, 2006)

RECEIPTS:
Account Closures:

Alvin-L Consulting
VC Partners
Alberto Ferrairas
Kim Ferrairas
Hartford Annuity
Hartford 529 Plan

Refunds:

Federal Express
Federal Express
Cove & Associates
Bell South

Bell South
Comerica Bank
Comerica Bank
Rainbow Advertising
Bell South

‘ Federal Express
Federal Express
Tew Cardenas
Comerica Bank

Miscellaneous:
Kim Ferrairas Cash

Safe Deposit Box Cash

Interest:

Comerica Money Market Account

TOTAL RECEIPTS:

$ 121.22
89,507.29
15,000.00

9,654.10
417,869.65
117.531.25

$ 121.03
814.19
4,642.50
204.77
1,137.40
4.00
4.00
9,945.00
58.05
1,173.80
155.61
346.97
3.00

$ 5,000.00
373.126.92

$__13.953.55
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DISBURSEMENTS:

Accounting Fees:

Litzler Segner $ 43,107.89
Litzler Segner 4,535.95
Litzler Segner 4.516.00
$ 52,159.84
Bank Charges:
Clark American $ 25.50
Comerica Bank 4.00
Comerica Bank 4.00
Comerica Bank 0.12
Comerica Bank 3.00
$ 36.62
Legal Fees:
QSCL $ 33,684.28
QSCL 17,851.68
QSCL 9,418.21
QSCL 15,565.16
QSCL 22,016.14
QSCL 3,748.42
QSCL 3,451.96
QSCL 2,349.75
QSCL 2,796.65
QSCL 63,433.81
QSCL 5,441.61
QSCL 3,920.30
QSCL 10,051.81
QSCL 6,084.01
QSCL 17,412.55
QSCL 1,423.60
QSCL 4,407.33
QSCL 7,430.70
QSCL 8,727.21
QSCL 5,956.95
QSCL 1,442.99
QSCL 1,860.65
QSCL 6.359.24

§ 254,835.01
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Miscellaneous:

Discovery Resources
(harddrive imaging)

Alberto Ferrairas Settlement

Discovery Resources

(copying costs)

TOTAL DISBURSEMENTS:

Filed 05/10/2006

$

3,512.71
100,000.00

3.922.66
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Claim ID Last Name First Name NetClaim Distribution
CLA-00001 Rowland Monte $ 9,150.00 $ 533.42
CLA-00002 Lane Wesley & Patricia $ 11,685.00 $ 681.20
CLA-00003 Webb Jerry $ 11,685.00 $ 681.20
CLA-00004 Smith Paula $ 11,685.00 $ 681.20
CLA-00005  Wright M. Lorah $ 11,685.00 $ 681.20
CLA-00006 Hartman, Sr. Thomas $ 66,426.00 §$ 3,872.42
CLA-00007  Steinmetz Jesse $ 8,830.00 § 514.76
CLA-00008 Higginbotham David 3 11,685.00 §$ 681.20
CLA-00009 Cutler Ann $ 9,086.32 % 529.70
CLA-00010 Kuchta Nickolas $ 12,857.60 $ 749.56
CLA-00011  Grimshaw Garry $ 12,386.00 § 722.06
CLA-00012  Wilson Jeffrey $ 13,223.00 $ 770.86
CLA-00013  Scott Ronald $ 13,194.00 $ 76917
CLA-00014 Glaub Chris $ 12,858.00 § 749,58
CLA-00015  Decker Steven $ 11,685.00 $ 681.20
CLA-00016 Thomason Debbie $ 3,895.00 $ 227.08
CLA-00017  Montgomery Richard $ 36,000.00 $ 2,098.68
CLA-00018 Rennie Robert $ 21,00000 $ 1,224.23
CLA-00019  Kimani Frances $ 11,685.00 § 681.20
CLA-00020 Fiedler George $ 12,858.00 $ 749.58
CLA-00021  Birchette John $ 11,278.00 $ 657.47
CLA-00022  Schuckenbrock Charles $ 12,858.00 $ 749.58
CLA-00023 Roat Marianne $ 11,685.00 $ 681.20
CLA-00024 Wagner Dwayne $ 12,858.00 $ 749.58
CLA-00025 Giarratano Michael $ 21,570.00 $ 1,257.46
CLA-00026  Williams Johnathan $ 12,858.00 $% 749.58
CLA-00027 Petterson Kenneth $ 12,502.95 $ 728.88
CLA-00028 Andrews Darryl $ 11,685.00 $ 681.20
CLA-00029 Dogar Abdul $ 11,685.00 § 681.20
CLA-00030 Hume James $ 9,900.00 §$ 57714
CLA-00031 Scellato Mark $ 11,685.00 $ 681.20
CLA-00032 Arrage Charles $ 29,004.00 $ 1,690.84
CLA-00033 Mann Amrita $ 23,370.00 $ 1,362.40
CLA-00034  Skloss Donald $ 12,858.00 $ 749.58
CLA-00035 Blatnik Todd $ 8,850.00 §$ 515.93
CLA-00036 Pearce Allen $ 12,858.00 $ 749.58
CLA-00037 Forster Cheri $ 12,858.00 $ 749.58
CLA-00038 Garcia Floyd $ 11,685.00 $ 681.20
CLA-00039 Case Brian $ 12,858.00 $ 749.58
CLA-00040  Hnatiw Paul $ 22,870.00 $ 1,333.25
CLA-00041 Gray Charlotte & David $ 12,858.00 $ 749.58
CLA-00042 Lue Erik $ 11,685.00 $ 681.20
CLA-00043 Wise Robert $ 7,500.00 $ 437.23
CLA-00044  Sandoval Susana $ 580000 $ 338.12
CLA-00045 Johnson Christopher $ 12,858.00 $ 749.58
CLA-00046 Esfeld Jeffrey $ 178,800.00 $ 10,423.46
CLA-00047 Dingman Lee $ 11,685.00 $ 681.20
CLA-00048 Dobson Kevin $ 11,685.00 $ 681.20
CLA-00049 Ploger, Jr. Harry $ 13,629.00 $ 794.53
CLA-00050 Ruiz James $ 11,685.00 $ 681.20
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Claim ID Last Name First Name NetClaim Distribution
CLA-00051 Adams Robert $ 11,685.00 §$ 681.20
CLA-00052 Dudley israel $ 12,858.00 $ 749.58
CLA-00053 Scholl James $ 11,685.00 $ 681.20
CLA-00054 Baker Daniel $ 11,685.00 § 681.20
CLA-00055 Mitchell John $ 11,685.00 §$ 681.20
CLA-00056 Lloyd Levi $ 11,685.00 §$ 681.20
CLA-00057 Turman Homer & Barbara $ 11,685.00 $ 681.20
CLA-00058 Heimbrecht Howard $ 11,67125 $ 680.40
CLA-00059 McTag_gart Neil $ 15,280.00 $ 890.77
CLA-00060 Boley Clifford $ 12,858.00 $ 749.58
CLA-00061 Mears Dennis $ 13,505.00 $ 787.30
CLA-00062 Day David $ 8,850.00 §$ 515.93
CLA-00063 Ahmad Saeed $ 8,850.00 §$ 515.93
CLA-00064 Davis, Sr. Dwayne $ 12,858.00 $ 749.58
CLA-00065 Sidaway Darry! $ 21,570.00 § 1,257.46
CLA-00066 Graham John $ 39,540.00 $ 2,305.05
CLA-00067  Savage Greg $ 11,685.00 $ 681.20
CLA-00068 __ Whiting Robert $ 28,500.00 $ 1,661.46
CLA-00069 Wright Christman $ 11,685.00 $ 681.20
CLA-00070 Ciuffo Joseph $ 11,000.00 $ 641.26
CLA-00071  Friedman Howard $ 11,685.00 §$ 681.20
CLA-00072  Wiatrowski John $ 12,858.00 §$ 749.58
CLA-00073 Davis McArthur $ 8,100.00 $ 472.20
CLA-00074 Maslack, Living Trust Michael $ 36,000.00 §$ 2,098.68
CLA-00075 Chance Cynthia $ 23,370.00 $ 1,362.40
CLA-00076 Herwer Karen $ 2286420 $ 1,332.91
CLA-00077 Marinaro Nicholas $ 21,570.00 §$ 1,257 .46
CLA-00078  Slater Kevin $ 12,914.00 §$ 752.84
CLA-00079 Henon Heather $ 22,670.00 $ 1,321.59
CLA-00080 Hollander Mark $ 13,258.00 §$ 772.90
CLA-00081 Weaver Otis $ 5,900.00 $ 343.95
CLA-00082 Guillerauit Robert $ 11,665.00 $ 680.03
CLA-00083 Dean Jacqueline $ 11,685.00 §$ 681.20
CLA-00084 Stern Steven $ 11,667.00 § 680.15
CLA-00085 Moore Eric $ 7,79000 $ 45413
CLA-00086 Span Harold $ 529000 $ 308.40
CLA-00087 Roy Henry $ 11,685.00 § 681.20
CLA-00088 Briedis John $ 3,97000 $ 231.44
CLA-00089 Vogelaar Phillip $ 590000 §$ 343.95
CLA-00090 Ursiak David $ 23,370.00 $ 1,362.40
CLA-00091  Schoenle Judi $ 11,685.00 $ 681.20
CLA-00092 Kauffman Raymond 3 11,685.00 $ 681.20
CLA-00093 Perez Angel $ 13,693.77 $ 798.30
CLA-00094 Young William $ 11,685.00 $ 681.20
CLA-00095 Joannes Tim $ 12,857.60 $ 749.56
CLA-00096 Sadiq Mohammad $ 11,685.00 § 681.20
CLA-00097 Costantino Frank $ 10,785.00 $ 628.73
CLA-00098 Lawrence Scottie $ 43,000.00 §$ 2,506.76
CLA-00099 Marcella William $ 11,685.00 § 681.20
CLA-00100 Palumbo Joseph $ 12,858.00 §$ 749.58
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