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Civil Action No. 3:04-CV-1573-L

ORDER APPROVING FINAL REPORT
AND PROPOSED DISTRIBUTION PLAN

Before the court is the Receiver’s Final Report and Proposed Distribution Plan (“Plan’)

[Docket No. 101]. Claimant Robert Kramer d.b.a. CIS Internet Services (“CIS”) filed an objection

[Docket No. 109] to the Plan. No other objections were filed. The Receiver has informed the court

by letter, dated October 9, 2006, that he has reached an agreement with CIS regarding its claim and

the treatment of the claim under the Plan.” The agreement is acceptable to the SEC. After giving

careful consideration to the Plan, the objection, and the agreement reached, the court finds that the

agreement regarding treatment of the CIS claim should be approved and the Plan should be approved

as modified by the terms of the agreement.

"The clerk of the court is directed to file this letter.
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Accordingly, it is ordered that the CIS claim in these proceedings shall be reduced from
$320,000,000 to $50,000. The Receiver shall pay CIS $50,000 in full and complete satisfaction of
its claim in these proceedings.

It is further ordered that the remainder of the Receiver’s Plan is approved as filed, except
as herein modified. In particular, the Receiver is authorized to pay the accountants $2,500 for
preparation of final tax returns, and to pay $1,440 for record storage after the closure of these
proceedings. The Receiver has also requested that his request for $5,000 in attorney’s fees relating
to matters necessary to close these proceedings be increased to $10,000,in part because of the time
required to respond to the CIS objection. The court determines that the amount requested is
unwarranted and hereby authorizes the Receiver to pay $7,500 to his law firm to cover all fees and
expenses that have accrued since the Final Fee Application [Docket No. 99] previously approved by
this court. This reduction in attorney’s fees provides an extra $2,500 for distribution to the
claimants. The Receiver is hereby directed to distribute this amount pro rata to each claimant. This
does not apply to the CIS claim.

The Receiver is further authorized to distribute to the holders of allowed A claims all
remaining funds which he has in his possession after the foregoing expenditures. Attached hereto
as Exhibit 1 is a schedule of the amount to be paid to each holder of an allowed A claim, as such
amounts may be increased by any additional accrued interest between the time of this order and the
date the funds are actually distributed. The Receiver is further authorized to send to each claimant
at the time the distribution check is mailed a cover letter in the form of Exhibit D to the Receiver’s

Plan. The distributions by the Receiver shall constitute all the funds that claimants will receive by
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virtue of these proceedings, and no claimant shall have any further claims against the receivership
estate.

It is so ordered this 20" day of October, 2006.

Sam A. Lindsay
United States District Judge
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Claim ID Last Name First Name NetClaim Distribution

CLA-00001 Rowland Monte $ 9,150.00 § 496.12
CLA-00002 Lane Wesley & Patricia $ 11,685.00 §$ 633.57
CLA-00003 Webb Jerry $ 11,685.00 $ 633.57
CLA-00004  Smith Paula $ 11,685.00 $ 633.57
CLA-00005  Wright M. Lorah $ 11,685.00 $ 633.57
CLA-00006 Hartman, Sr. Thomas $ 66,426.00 $ 3,601.64
CLA-00007 Steinmetz Jesse $ 8,830.00 §$ 478.77
CLA-00008 Higginbotham David $ 11,685.00 $ 633.57
CLA-00009 Cutler Ann $ 9,086.32 § 492.66
CLA-00010 Kuchta Nickolas $ 12,857.60 $ 697.14
CLA-00011 Grimshaw Garry $ 12,386.00 $ 671.57
CLA-00012  Wilson Jeffrey $ 13,223.00 $ 716.96
CLA-00013  Scott Ronald $ 13,194.00 §$ 715.38
CLA-00014 Glaub Chris $ 12,858.00 $ 697.17
CLA-00015 Decker Steven $ 11,685.00 $ 633.57
CLA-00016 Thomason Debbie $ 3,895.00 $ 227.08
CLA-00017  Montgomery Richard $ 36,000.00 $ 1,951.93
CLA-00018 Rennie Robert $ 21,000.00 $ 1,138.63
CLA-00019  Kimani Frances $ 11,685.00 $ 633.57
CLA-00020  Fiedler George $ 12,858.00 § 697.17
CLA-00021  Birchette John $ 11,278.00 $ 611.50
CLA-00022  Schuckenbrock Charles $ 12,858.00 §$ 697.17
CLA-00023 Roat Marianne $ 11,685.00 $ 633.57
CLA-00024  Wagner Dwayne $ 12,858.00 $ 697.17
CLA-00025 Giarratano Michael $ 21,570.00 $ 1,169.53
CLA-00026 Williams Johnathan $ 12,858.00 §$ 697.17
CLA-00027 Petterson Kenneth $ 12,502.95 $ 677.92
CLA-00028 Andrews Darry! $ 11,685.00 § 633.57
CLA-00029 Dogar Abdul $ 11,685.00 $ 633.57
CLA-00030 Hume James $ 9,900.00 $ 536.78
CLA-00031 Scellato Mark $ 11,685.00 $ 633.57
CLA-00032 Arrage Charles $ 29,004.00 $ 1,572.61
CLA-00033 Mann Amrita $ 23,370.00 $ 1,267.13
CLA-00034  Skloss Donald $ 12,858.00 $ 697.17
CLA-00035 Blatnik Todd 3 8,850.00 $ 479.85
CLA-00036 Pearce Allen $ 12,858.00 $ 697.17
CLA-00037 Forster Cheri $ 12,858.00 $ 697.17
CLA-00038 Garcia Floyd $ 11,685.00 $ 633.57
CLA-00039 Case Brian $ 12,858.00 $ 697.17
CLA-00040  Hnatiw Paul $ 22,870.00 $ 1,240.02
CLA-00041  Gray Charlotte & David $ 12,858.00 $ 697.17
CLA-00042 Lue Erik $ 11,685.00 § 633.57
CLA-00043  Wise Robert $ 7,500.00 $ 406.65
CLA-00044  Sandoval Susana $ 5,800.00 $ 314.48
CLA-00045 Johnson Christopher $ 12,858.00 § 697.17
CLA-00046 Esfeld Jeffrey $ 178,800.00 $ 9,694.61
CLA-00047 Dingman Lee $ 11,685.00 $ 633.57
CLA-00048 Dobson Kevin $ 11,685.00 $ 633.57
CLA-00049 Ploger, Jr. Harry $ 13,629.00 $ 738.97
CLA-00050 Ruiz James $ 11,685.00 $ 633.57
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Distribution

Claim ID Last Name First Name NetClaim

CLA-00051 Adams Robert $ 11,885.00 $ 633.57
CLA-00052 Dudley Israel 3 12,858.00 $ 697 .17
CLA-00053  Scholl James $ 11,685.00 §$ 633.57
CLA-00054 Baker Daniel $ 11,685.00 § 633.57
CLA-00055  Mitchell John $ 11,685.00 $ 633.57
CLA-00056 Lloyd Levi $ 11,685.00 $ 633.57
CLA-00057 Turman Homer & Barbara $ 11,685.00 $ 633.57
CLA-00058 Helmbrecht Howard $ 11,671.25 § 632.82
CLA-00059 McTaggart Neil $ 15,280.00 $ 828.49
CLA-00060 Boley Clifford $ 12,858.00 $ 697.17
CLA-00061  Mears Dennis $ 13,505.00 § 732.25
CLA-00062 Day David $ 8,850.00 - $ 479.85
CLA-00063 Ahmad Saeed $ 8,850.00 $ 479.85
CLA-00064  Davis, Sr. Dwayne $ 12,858.00 $ 697.17
CLA-00065 Sidaway Darryl $ 21,570.00 $ 1,169.53
CLA-00066  Graham John $ 39,540.00 $ 2,143.88
CLA-00067 Savage Greg $ 11,685.00 $ 633.57
CLA-00068  Whiting Robert $ 28,500.00 $ 1,545.28
CLA-00069  Wright Christman $ 11,685.00 $ 633.57
CLA-00070 Ciuffo Joseph $ 11,000.00 $ 596.42
CLA-00071  Friedman Howard $ 11,685.00 $ 633.57
CLA-00072  Wiatrowski John $ 12,858.00 $ 697 .17
CLA-00073 Davis McArthur $ 8,100.00 § 439.19
CLA-00074 Maslack, Living Trust Michael $ 36,000.00 $ 1,951.93
CLA-00075 Chance Cynthia $ 23,370.00 $ 1,267.13
CLA-00076  Herwer Karen $ 22,864.20 $ 1,239.71
CLA-00077 Marinaro Nicholas $ 21,570.00 $ 1,169.53
CLA-00078  Slater Kevin $ 12,914.00 § 700.20
CLA-00079 Henon Heather $ 22,670.00 $ 1,229.18
CLA-00080 Hoilander Mark $ 13,258.00 $ 718.85
CLA-00081  Weaver Otis 3 590000 $ 319.90
CLA-00082  Guillerault Robert $ 11,665.00 $ 632.48
CLA-00083 Dean Jacqueline $ 11,685.00 $ 633.57
CLA-00084 Stern Steven $ 11,667.00 $ 632.59
CLA-00085 Moore Eric $ 7,790.00 $ 422 .38
CLA-00086 Span Harold $ 5,290.00 $ 308.40
CLA-00087 Roy Henry $ 11,685.00 $ 633.57
CLA-00088 Briedis John $ 3,970.00 $ 215.26
CLA-00089 Vogelaar Phillip $ 5,900.00 $ 319.90
CLA-00090  Ursiak David $ 23,370.00 $ 1,267.13
CLA-00091 Schoenle Judi $ 11,685.00 $ 633.57
CLA-00092  Kauffman Raymond $ 11,685.00 $ 633.57
CLA-00093  Perez Angel $ 13,693.77 § 742.48
CLA-00094 = Young William $ 11,685.00 $ 633.57
CLA-00095 Joannes Tim $ 12,857.60 $ 697.14
CLA-00096 Sadiq Mohammad $ 11,685.00 $ 633.57
CLA-00097 Costantino Frank $ 10,785.00 $ 584.77
CLA-00098 Lawrence Scottie $ 43,000.00 % 2,331.48
CLA-00099 Marcella William $ 11,685.00 $ 633.57
CLA-00100  Palumbo Joseph $ 12,858.00 § 697.17
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