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IN THE UNITED STATES DISTRICT COURT

NORTHERN DISTRICT OF TEXAS

U.S.DISTRICT COURT
NORTHERN DISTRICT OF TEXAS

FILED
APR 1 1 2000

CLERK, U.S. DISTRICT C@URT

By
Deputy

DALLAS DIVISION

SECURITIES AND EXCHANGE §
COMMISSION, §
§

Plaintiff, §

§

V. §
§

MEGAFUND CORPORATION, STANLEY §
A. LEITNER, SARDAUKAR HOLDINGS, §
IBC., BRADLEY C. STARK, CIG, LTD., §
and JAMES A. RUMPF, Individually and §
d/b/a CILAK INTERNATIONAL, §
§

Defendants, §

§

and §
§

PAMELA C. STARK, §
§

Relief Defendant. §

ORDER

Civil Action No. 3:05-CV-1328-L

This is a civil action brought by the Securities and Exchange Commission (“SEC”) for

alleged violations of the federal securities laws. Pursuant to 28 U.S.C. § 636(b), and an order of the

court in implementation thereof, on February 27, 2006, this action was referred to United States

Magistrate Judge Jeff Kaplan for pretrial management. On February 14, 2007, the Findings and

Recommendation of the United States Magistrate Judge were filed, recommending that the court

grant the Receiver’s Motion to Make Interim Distribution (Sardaukar Holdings Receivership Estate)
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[Docket #255], to which no objections were filed.” Specifically, the magistrate judge recommended
that the court grant the interim distribution plan set forth in Exhibit #1 to the Receiver’s Motion to
Make Interim Distribution (Sardaukar Holdings Receivership Estate). Under this plan, of the
$2,227,146.73 the Receiver has on hand in cash and other assets, the Receiver asks that $327,46.73
be reserved to cover past and future expenses, including attorney’s fees and accounting fees, and that
the remaining $1,900,000 be distributed pro-rata to holders of the allowed claims as set forth in
Exhibit #1 to the Receiver’s Motion, a copy of which the court has attached as Exhibit #1 to this
order.

Having reviewed the pleadings, file and record in this case, and the findings and conclusions
of the magistrate judge, the court determines that the findings and conclusions are correct. The
magistrate judge’s findings are accepted as those of the court. Accordingly, the court grants
Receiver’s Motion to Make Interim Distribution (Sardaukar Holdings Receivership Estate) [Docket
# 255] and approves the interim distribution plan set forth in Exhibit 1 hereto, which reflects the
exact amount each holder is to receive. The court directs the Receiver to issue interim distribution
checks to each claimant in the amounts set forth in the attached schedule. See Ex. 1. The checks

shall be void if not cashed within 45 days from the date of issuance.

*On February 20, 2007, the Clerk of Court for the Northern District of Texas received two letters from Ralph
Schaefer [Dkt. Nos. 287 & 288] that were construed as objections to the Findings and Recommendation that the court
grant the Receiver’s Motion to Make Interim Distribution (Sardaukar Holdings Receivership Estate) [Docket #258].
These letters were forwarded to the Receiver, who investigated and clarified that the letters from Mr. Schaefer should
have been construed as objections to the Findings and Recommendation that the court disallow certain potential claims
against the Sardaukar Holding Receivership Estate [Dkt. # 269]. On February 28, 2007, the court granted the
Receiver’s motion to disallow the claims urged by Mr. Schaefer [Dkt. # 289]. Earlier this week, on April 9, 2007, the
Receiver’s filed a Second Motion to Allow “A” Claims and Disallow Potential “A” Claims [Dkt. # 303], seeking, among
other things to disallow the claims referenced in Mr. Schaefer's letters. The court has granted the Receiver's Second
Motion by separate order issued today. To the extent Mr. Schaefer's letters could be construed as objections to the
Findings and Recommendation that the court grant the Receiver’s Motion to Make Interim Distribution (Sardaukar
Holdings Receivership Estate) [Docket #258], they have been considered and rejected.
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+h
It is so ordered this Z / day of April, 2007.

S &W

Sam A. L1ndsay
Unlted States District Judge
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Sardaukar Distribution

30.215%

Investor ) Claim Distribution
Michael J. Quilling, Receiver $ 6,063,266.38 $ 1,832,016.24
Lynn Atkinson d/b/a Rose of Avalon, LLC $ 100,000.00 $ 30,215.01
Norman D. Spahr $ 50,000.00 $ 15,107.50
Stephen T. Hood $ 5000000 $ 15,107.50
Bruce Beeley d/b/a Performance Management Group $ 10,000.00 $ 3,021.50
Dvora Adams ~$ 1500000 $ 4,532.25

. $ 6,288,266.38 $ 1,900,000.00
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