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DALLAS DIVISION

SECURITIES AND EXCHANGE COMMISSION,

V.

Plaintiff,

MEGAFUND CORPORATION, STANLEY A.
LEITNER, SARDAUKAR HOLDINGS, IBC.,
BRADLEY C. STARK, CIG, LTD., and

CILAK INTERNATIONAL,

and

PAMELA C. STARK,
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:
JAMES A. RUMPF, Individually and d/b/a §
§
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8
§
8
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8
§
§

Defendants,

Relief Defendant.

IN THE UNITED STATES DISTRICT COURT
FOR THE NORTHERN DISTRICT OF TEXAS

Civil Action No. 3:05-CV-1328-L

TS DISTRICT COLWS
RN DISTRICT OF TEXAS
ORTHERN DISTRICT :
O D

H

\
‘ Jun 13 2006

CLERK, U.S RICT COURT
By _’ﬁg————‘

Deputy

MOTION FOR CONTINUANCE OF SHOW CAUSE HEARING

Comes now Bradley C. Stark, Sardaukar Holdings, IBC, Defendants and Pamela Stark,

Relief Defendant and respectfully request the Court for a continuance of the hearing on the Order

to Show Cause presently pending in this case and in support would show as follows:

1. The hearing on the Show Cause Order as to these parties is presently set for

June 16, 2006. The parties above have filed a Motion to Vacate the Show Cause Order. As set

forth more fully in the Motion to Vacate, Defendants’ object to the Show Cause Order on the

grounds that it (i) improperly subjects Defendants to criminal sanctions under the guise of civil

sanctions, in clear violation of long established statutory and constitutional procedural safeguards

afforded to defendants in criminal contempt matters, and (ii) violates explicit Fifth Circuit
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holdings as to the conduct of criminal contempt proceedings. In the event that the Court does not
grant Defendants’ Motion to Vacate prior to June 16, 2006, or for any other reason allows the
hearing scheduled for June 16, 2006 to go forward, these Defendants seek a reasonable
continuance of this hearing.

2. Counsel have just entered appearance in this case and have responsibilities to
fully investigate the facts and circumstances relating to this very serious matter, which could
result in incarceration of either, or both, of Mr. and Mrs. Stark. This Show Cause hearing relates
to matters that have taken place over a period of time in excess of one year involving various
banking records and schedules which need to be examined by counsel and possibly by
accountants. Further there are allegations of Mr. Stark providing a false statement, with
allegedly forged records attached thereto, which was used by other parties in a separate but
related case in this District. The facts and circumstances related to that matter certainly need to
be investigated. Moreover, the Show Cause Order was entered on the next business day
following the filing of the Receiver’s Motion seeking the Show Cause Order, thereby denying
Defendants the opportunity to respond to the Receiver’s Motion as provided by the Federal Rules
of Civil Procedure and Local Rule 7.1(e).!

3. Counsel notes that from the docket in this case, the other two Defendants, Leitner
and Rumpf, have entered into settlement discussions with the Receiver and undersigned counsel
would at least like the opportunity to have discussions with the Receiver to see if such possible
action is realistic for the Starks. Defendants have been without counsel since March 30, 2006,
when their prior counsel was allowed to withdraw, and Defendants are anxious to attempt to

settle all matters at issue between themselves and the Receiver and the Plaintiff.

! In addition to the Court sua sponte denying the Defendants an opportunity to respond to the Receiver’s Motion, the
Show Cause Order itself provides in part that: “a written response to the motion is neither requested nor desired.
Respondents will be given an opportunity to present evidence and argument at the show cause hearing.”
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4, This continuance is not being sought for mere purposes of delay but for the
reasons set out above which would be in the interests of justice and could possibly shorten
further proceedings in this case.

Wherefore, premises considered, it is respectfully requested that, unless the Court vacates
the Show Cause Order prior to June 16, 2006, a reasonable continuance be granted for the
hearing on the Show Cause Order in order to allow time for discovery and meaningful settlement

negotiations.

By: >
John W. Sweeney, Jr.
State Bar No. 19570500
Charles M. Meadows, Jr.
State Bar No. 13886700

MEADOWS, OWENS, COLLIER, REED,
COUSINS & BLAU, L.L.P.

901 Main Street, Suite 3700

Dallas, Texas 75202

(214) 744-3700 Telephone

(214) 747-3732 Facsimile

ATTORNEYS FOR DEFENDANT
BRADLEY C. STARK, SARDAUKAR

HOLDINGS, IBC, DEFENDANTS AND
PAMELA STARK, RELIEF DEFENDANT

338813v3
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CERTIFICATE OF CONFERENCE

I hereby certify that on June 12, 2006, I conferred with Michael Quilling, Receiver,
concerning the foregoing pleading. Mr. Quilling stated that he was opposed to the granting of

this Motion.

John W. Sweeney, Jr.
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CERTIFICATE OF SERVICE

The undersigned certifies that a copy of the foregoing document was served on all
counsel of record in accordance with the Federal Rules of Criminal Procedure on the

/_,7_" L‘day of June, 2006, via the method specified below:

Steve J. Korotash VIA REGULAR U.S. MAIL
U.S. Securities & Exchange Commission
Fort Worth Regional Office
801 Cherry Street
Fort Worth, TX 76102
ATTORNEY FOR SECURITIES
and EXCHANGE COMMISSION

Eric Werner VIA REGULAR U.S. MAIL
U.S. Securities & Exchange Commission
Fort Worth Regional Office
801 Cherry Street
Fort Worth, TX 76102
ATTORNEY FOR SECURITIES and
EXCHANGE COMMISSION

Stephen Webster VIA REGULAR U.S. MAIL
U.S. Securities & Exchange Commission

Fort Worth Regional Office

801 Cherry Street

Fort Worth, TX 76102

ATTORNEY FOR SECURITIES and

EXCHANGE COMMISSION

Scott Russell Baker VIA REGULAR U.S. MAIL
Law Office of Scott R. Baker

10830 N. Central Expressway

Suite 475, LB 4

Dallas, TX 75231-1050

ATTORNEY FOR STANLEY A. LEITNER
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Steven M. Smoot VIA REGULAR U.S. MAIL
Smoot Law Firm

4545 Mt. Vernon

Houston, TX 77006

ATTORNEY FOR CIG, LTD. and

JAMES A. RUMPF

Philip D. Collins VIA REGULAR U.S. MAIL
Philip D. Collins & Associates

2626 Cole Avenue

Suite 510

Dallas, TX 75204

ATTORNEY FOR CIG, LTD. and

JAMES A. RUMPF

Michael J. Quilling VIA REGULAR U.S. MAIL
Quilling Selander Cummiskey &
Lownds
2001 Bryan Tower
Suite 1800
Dallas, TX 75201
RECEIVER

Brent Jason Rodine VIA REGULAR U.S. MAIL
Quilling Selander Cummiskey &
Lownds
2001 Bryan Tower
Suite 1800
Dallas, TX 75201
RECEIVER

Clark B. Will VIA REGULAR U.S. MAIL
Quilling Selander Cummiskey &
Lownds
2001 Bryan Tower
Suite 1800
Dallas, TX 75201
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D. Dee Raibourn, 111 VIA REGULAR U.S. MAIL
Quilling Selander Cummiskey &
Lownds
2001 Bryan Tower
Suite 1800
Dallas, TX 75201

ohn W. Sweeney, Jr.

338813v3
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