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17 SECURITIES AND EXCHANGE COMMISSION,

Attorneys for Michael J. Quiling
Receiver of Defendants Secure Investment Services, Inc.,
American Financial Services, Inc., and Lyndon Group, Inc.

UNITED STATES DISTRICT COURT

EASTERN DISTRICT OF CALIFORNIA

SACRAMENTO DIVISION

Case No. 2:07-cv-01724 GEB CMK
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Plaintiff, NOTICE OF RECEIVER'S MOTION
TO EXPAND RECEIVERSHIP TO
INCLUDE CASH FOR LIFE TRUST

v.

SECURE INVESTMENT SERVICES, INC.,
AMERICAN FINANCIAL SERVICES, INC.,
LYNDON GROUP, INC., DONALD F. NEUHAUS,
and KIMBERLY A. SNOWDEN,

Date: October 20, 2008
Time: 9:00 a.m.
Department 10

Defendants.

23 TO: THE PARTIES AND ALL COUNSEL OF RECORD:

24 On October 20, 2008 at 9:00 a.m., or as soon thereafter as the matter may be heard before

25 the Honorable Garland E. Burrell, Jr., at the U.S. District Court for the Eastern District of

26 California, 501 I Street, Sacramento, California, Michael J. Quiling, the Receiver appointed in

27 these proceedings, ("Receiver"), wil apply for an Order to Expand the Receivership to Include

28 Cash For Life Trust.
NOTICE OF MOTION TO EXPAND RECEIVERSHIP TO INCLUDE CASH FOR LIFE TRUST
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1 The application wil be based upon Receiver's Application and Brief in Support, the

supporting Declaration of Michael J. Quiling, the papers on file in this matter and any testimony2

3 or argument received by the Court during the hearing on the motion. A proposed order is

4 submitted contemporaneously with this motion.

5

6 Respectfully submitted,

7
BOUTIN GIBSON DI GIUSTO HODELL INC.

8

9
Dated: September 17, 2008 By . /s/ Maralee MacDonald

Maralee MacDonald
Attorneys for Receiver of Defendants
Secure Investment Services, Inc.,
American Financial Services, Inc., and
Lyndon Group, Inc.
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NOTICE OF MOTION TO EXPAND RECEIVERSHIP TO INCLUDE CASH FOR LIFE TRUST
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1
CERTIFICATE OF SERVICE

2 I hereby certify that on the 17th day of September, 2008, a copy of this Notice was served

on the following by First Class United States Mail:3

4
Bazzle John Wilson
1291 Nunneley
Paradise, CA 95969

J.D. Zink
Zink & Lenzi

250 Vallombrosa Ave., #175
Chico, CA 95926

5

6

7 lsi Maralee MacDonald
Maralee MacDonald
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19

NOTICE OF MOTION TO EXPAND RECEIVERSHIP TO INCLUDE CASH FOR LIFE TRUST
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Chris Gibson, SBN 073353
Maralee MacDonald, SBN 208699
555 Capitol Mall, Suite 1500
Sacramento, CA 95814-4603
(916) 321-4444

QUILLING, SELANDER, CUMMISKEY
& LOWNDS, P.c.

Michael J. Quiling (Tex. Bar No. 16432300) - Admitted Pro Hac Vice
D. Dee Raibourn, II (Tex. Bar No. 24009495) - Admitted Pro Hac Vice
Brent J. Rodine (Tex. Bar No. 24048770) - Admitted Pro Hac Vice
2001 Bryan Street, Suite 1800
Dallas, TX 75201
Telephone: (214) 871-2100
Facsimile: (214) 871-2111

Attorneys for Michael J. Quiling
Receiver of Defendants Secure Investment Services, Inc.,
American Financial Services, Inc., and Lyndon Group, Inc.

UNITED STATES DISTRICT COURT

EASTERN DISTRICT OF CALIFORNIA

SACRAMENTO DIVISION

SECURITIES AND EXCHANGE COMMISSION, Case No. 2:07-cv-01724 GEB CMK

Plaintiff, RECEIVER'S MOTION TO EXPAND
RECEIVERSHIP TO INCLUDE CASH
FOR LIFE TRUST

v.

SECURE INVESTMENT SERVICES, INC.,
AMERICAN FINANCIAL SERVICES, INC.,
LYNDON GROUP, INC., DONALD F. NEUHAUS,
and KIMBERLY A. SNOWDEN,

Hearing Date:
Time:
Department:

October 20, 2008
9:00 a.m.

10

Defendants.

TO: THE HONORABLE GARLAND E. BURRELL, JR., UNITED STATES DISTRICT
JUDGE:

Michael J. Quiling, the Receiver appointed in these proceedings ("Receiver"), files this

Motion to Expand the Receivership to Include Cash For Life Trust. In support, he would

respectfully show the Court as follows:

RECEIVER'S MOTION TO EXPAND RECEIVERSHIP TO INCLUDE CASH FOR LIFE TRUST
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1. By Orders dated August 24, 2007 (Dkt. No. 27) and October 30, 2007 (Dkt. No.

2 80), this Court appointed the Receiver for Secure Investment Services Inc., American Financial

3 Services Inc., and Lyndon Group Inc. (collectively, the "Receivership Entities") and charged him

4
with having "complete and exclusive control, possession and custody of all receivership assets."

5

6
2. The principal assets at issue in this case are forty-nine life insurance policies that

7
Donald Neuhaus managed through the Receivership Entities. One of those is Lincoln Benefit

8
Life policy no. 01Nl120716, which the Receiver has referenced in these proceedings as the

9 V AS- I policy. i

10 3. That policy is wholly owned by Cash For Life Trust (the "Trust"), an investment

11 vehicle created and controlled by Donald Neuhaus. The Trust was created by agreement

12
between Cash For Life, Inc. and Milennium Trust Company, LLC. Through that agreement,

13

14
roughly 70 investors were able to purchase an interest in the VAS-I policy.

15
4. The grantor for the Trust was Cash For Life, Inc. Cash For Life, Inc. was a

16 Wyoming corporation owned and controlled by Donald Neuhaus. According to the Secretary of

17 State's records, Cash For Life, Inc. is no longer an active corporation and was administratively

18 dissolved for tax reasons.

19
5. The trustee for the Trust was Milennium Trust Company, LLC ("MTC"). As

20

21

premiums came due, Neuhaus sent money to MTC and directed it to make premium payments to

22
the insurance provider. MTC did not collect or otherwise manage funds invested in the V AS- I

23
policy.

24 6. Donald Neuhaus used the Trust the same way he used the other Receivership

25 Entities. In particular, he owned and managed a life insurance policy through the Trust. He then

26 sold fractional interests in that policy to investors. Investors sent their money to accounts under

27

28 i To protect the insured's identity, this identifier uses the first three letters of the last name and the first letter of the
first name.

RECEIVER'S MOTION TO EXPAND RECEIVERSHIP TO INCLUDE CASH FOR LIFE TRUST
- 2 -
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1 Neuhaus' control and at least some commingled funds were used to pay expenses for the VAS-I

2 policy.

3 7. Since his appointment, the Receiver has made numerous attempts to transfer

4
ownership of the V AS-I policy to the receivership estate. MTC signed the appropriate transfer

5

6
forms as trustee but Lincoln Benefit Life rejected them, asking for "documentation to show that

7
Cash for Life. . . is subject to the receivership for which Michael J. Quiling is receiver" or other

8
"proof of Mr. Quiling's authority with regard to Cash for Life."

9 8. Donald Neuhaus is the only known person with authority to manage assets for the

10 Trust. As this Court is aware, however, he died during the course of these proceedings. (Dkt.

11
No. 95)

12
9. The Court should, therefore, expand its Order Appointing Receiver (Dkt. Nos. 80)

13

14
to place the Trust in receivership and appoint Michael J. Quiling as its Receiver. Doing so

15
makes sense for several reasons.

16 10. First, the Trust should be treated in the same manner as the other Receivership

17 Entities. Investors in the V AS- I policy purchased an interest in the same kind of investment as

18 Neuhaus' other investors. They have been fiing claims with the receivership estate and the

19 Receiver has been paying premiums on their behalf. Placing the Trust in receivership would

20
effectively put those investors on equal footing with Neuhaus' other investors.

21

22
11. Second, placing the Trust in receivership would restore control over the V AS- I

23

24

policy. Although the Trust owns that policy, Lincoln Benefit Life does not recognize anyone as

an authorized representative for the Trust. Cash For Life, Inc. ceases to exist. Donald Neuhaus

25 has died. MTC states that it has now resigned as trustee. Therefore, appointing a receiver for the

26 Trust is the only option to put someone in control of the V AS-I policy who can maintain it and

27
realize a recovery for the investors.

28

RECEIVER'S MOTION TO EXPAND RECEIVERSHIP TO INCLUDE CASH FOR LIFE TRUST
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12. Third, placing the Trust in receivership would greatly reduce the time and

expense of litigating the Receiver's claim to the V AS- I policy. Lincoln Benefit Life has already

stated its wilingness to transfer that policy to the Receiver upon proof of his "authority" to act

for the Trust.

13. Fourth, placing the Trust in receivership would serve the receivership estate's best

interests by increasing the pool of assets available for distrbution. It would also serve the

interests of investors in the VAS-I policy by giving them an opportunity to submit valid claims

against the receivership estate and recover a distribution from the pooled assets.

WHEREFORE, PREMISES CONSIDERED, the Receiver respectfully requests that this

Court enter an order placing Cash For Life Trust in receivership and appointing Michael J.

Quiling as its receiver. He also seeks such other and further relief, general or special, at law or

in equity, to which he may show himself justly entitled.

Respectfully submitted,

BOUTIN GIBSON DI GIUSTO HODELL INC.

18 Dated: September 17,2008

19

20

21

22

23

24

25

26

27

28

By lsi Maralee MacDonald
Maralee MacDonald
Attorneys for Receiver of Defendants
Secure Investment Services, Inc.,
American Financial Services, Inc., and
Lyndon Group, Inc.

RECEIVER'S MOTION TO EXPAND RECEIVERSHIP TO INCLUDE CASH FOR LIFE TRUST
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1 CERTIFICATE OF SERVICE

2 I hereby certify that on the 17th day of September, 2008, a copy of this Motion was

served on the following by First Class United States Mail:3

4
Bazzle John Wilson
1291 Nunneley
Paradise, CA 95969

J.D. Zink
Zink & Lenzi
250 Vallombrosa Ave., #175
Chico, CA 95926

5

6

7 lsi Maralee MacDonald
Mara1ee MacDonald
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MICHAEL J. QUILLING (Tex. Bar No. 16432300)
D. DEE RAIBOURN, III (Tex. Bar No. 24009495)
BRENT J. RODINE (Tex. Bar No. 24048770)

Attorneys for Receiver
QUILLING, SELANDER, CUMMISKEY & LOWNDS, P.C.
2001 Bryan Street, Suite 1800
Dallas, TX 75201
Telephone: (214) 871-2100
Facsimile: (214) 871-2111

UNITED STATES DISTRICT COURT

EASTERN DISTRICT OF CALIFORNIA

SACRAMENTO DIVISION

SECURITIES AND EXCHANGE COMMISSION, Case No. 2:07-cv-01724 GEB CMK

Plaintiff, DECLARATION OF RECEIVER
MICHAEL J. QUILLING IN SUPPORT
OF MOTION TO EXPAND
RECEIVERSHIP TO INCLUDE
CASH FOR LIFE TRUST

v.

SECURE INVESTMENT SERVICES, INC.,
AMERICAN FINANCIAL SERVICES, INC.,
LYNDON GROUP, INC., DONALD F. NEUHAUS,
and KIMBERLY A. SNOWDEN,

Defendants.

21
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Michael J. Quiling, the Receiver appointed in these proceedings, respectfully submits the

following Declaration in support of his Motion to Expand Receivership to Include Cash For Life

Trust and declares:

1. I am an attorney and a shareholder of Quiling, Selander, Cummiskey, & Lownds,

P.c. I am the cour appointed receiver and admitted pro hac vice in this matter. I make this

declaration based on my own personal knowledge and could competently testify regarding the

facts below if called to do so.

RECEIVER'S DECLARATION IN SUPPORT OF MOTION TO EXPAND
RECEIVERSHIP TO INCLUDE CASH FOR LIFE TRUST - Page 1
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2. By Orders dated August 24,2007, and October 30, 2007, this Court appointed me

2

3

4

5

6

7

8

9

10

as Receiver for Secure Investment Services Inc., American Financial Services Inc., and Lyndon

Group Inc. (collectively, the "Receivership Entities"). Donald Neuhaus used those Receivership

Entities as par of an investment scheme to market and sell ownership interests in life insurance

policies.

3. The principal assets in this case are forty-nine life insurance policies managed

through the Receivership Entities. One of those policies is Lincoln Benefit Life policy no.

01N1120716, which is referenced in these proceedings as the VAS-I policy. i

4. That policy is wholly owned by Cash For Life Trust (the "Trust"), an investment

11 vehicle created and controlled by Donald Neuhaus. The Trust was created by agreement

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

between Cash For Life, Inc. and Milennium Trust Company, LLC. Through that agreement,

roughly 70 investors purchased an interest in the V AS-I policy. A tre and correct copy of the

trust agreement is attached as Exhibit A and fully incorporated for all purposes.

5. The grantor for the Trust was Cash For Life, Inc. Cash For Life, Inc. was a

Wyoming corporation owned and controlled by Donald Neuhaus. According to the Secretar of

State's records, it is no longer active and was administratively dissolved for tax reasons. A true

and correct copy of the Wyoming Secretary of State's online report is attached as Exhibit B and

fully incorporated for all puroses.

6. The trustee for the Trust was Milennium Trust Company, LLC ("MTC"). As

premiums came due, Neuhaus sent money to MTC and directed it to make premium payments to

the insurance provider. MTC did not collect or otherwise manage funds invested in the VAS-I

policy.

1 To protect the insured's identity, this identifier uses the first three letters of 
the last name and the first letter of the

first name.
RECEIVER'S DECLARATION IN SUPPORT OF MOTION TO EXPAND

RECEIVERSHIP TO INCLUDE CASH FOR LIFE TRUST - Page 2
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7. Donald Neuhaus used the Trust the same way he used the other Receivership

2
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Entities. In particular, he owned and managed a life insurance policy through the Trust. He then

sold fractional interests in that policy to investors. Investors sent their money to accounts under

Neuhaus' control and at least some commingled funds were used to pay expenses for the VAS-I

policy.

8. As Receiver, I have made numerous attempts to transfer ownership of the VAS-I

policy to the receivership estate. MTC signed the appropriate transfer forms as trustee but

Lincoln Benefit Life rejected them, asking for "documentation to show that Cash for Life. . . is

subject to the receivership for which Michael J. Quiling is receiver" or other "proof of Mr.

Quiling's authority with regard to Cash for Life." A true and correct copy of Lincoln Benefit

Life's letter is attached as Exhibit C and fully incorporated for all purposes.

9. Donald Neuhaus is the only known person with authority to manage assets for the

Trust. As this Cour is aware, however, he died during the course of these proceedings.

10. The Court should, therefore, expand its Order Appointing Receiver to place the

Trust in receivership and appoint me as its Receiver. Doing so makes sense for several reasons.

i 1. First, the Trust should be treated in the same manner as the other Receivership

Entities. Investors in the VAS-I policy purchased an interest in the same kind of investment as

Donald Neuhaus' other investors. They have been fiing claims with the receivership estate and I

have been paying premiums on their behalf. Placing the Trust in receivership would effectively

put those investors on equal footing with Neuhaus' other investors.

12. Second, placing the Trust in receivership would restore control over the VAS-I

25 policy. Although the Trust owns that policy, Lincoln Benefit Life does not recognize anyone as

26 an authorized representative for the Trust. Cash For Life, Inc. ceases to exist. Donald Neuhaus

27 has died. MTC states that it has now resigned as trustee. Therefore, appointing a receiver for the

28
RECEIVER'S DECLARATION IN SUPPORT OF MOTION TO EXPAND

RECEIVERSHIP TO INCLUDE CASH FOR LIFE TRUST - Page 3
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Trust is the only option to put someone in control of the VAS-I policy who can maintain it and

realize a recovery for the investors.

13. Third, placing the Trust II receivership would greatly reduce the time and

expense of litigating the receivership estate's claim to the VAS-I policy. Lincoln Benefit Life

has already stated its wilingness to transfer that policy to the receivership upon proof of my

"authority" to act for the Trust.

14. Fourth, placing the Trust in receivership would serve the receivership estate's best

interests by increasing the pool of assets available for distribution. It would also serve the

interests of investors in the VAS-I policy by giving them an opportunity to submit valid claims

against the receivership estate and recover a distribution from the pooled assets.

15. Finally, we anticipate that the Securities and Exchange Commission wil not

oppose this motion to include the Trust as par of the receivership estate.

I declare under penalty of perjur under the laws of the State of California that the

foregoing is true and correct of my own personal knowledge except those matters stated on

information and belief, and as to them, I believe them to be true.

Executed on September 10, 2008 at Dallas, Texas.
/\

RECEIVER'S DECLARATION IN SUPPORT OF MOTION TO EXPAND
RECEIVERSHIP TO INCLUDE CASH FOR LIFE TRUST - Page 4
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EXHIBIT A
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TRUST AGREEMENT

TH TRUST AGREME ("Agrement") is made and entered into this 1st day of
September, 2004 by and beeen Cash For Life, Inc. (a Wyoming corporation) with an
address at 2875 Chum Creek Road, Suite A, Reddig, California 96002 (hereinafer
referred to as "Grantor" or "Cash For Life") and Millennium Trust Company, LLC (an
minois lited liabilty company) with an address at 820 Jone Blvd., Suite 420, Oak

Brook, niinois 60523 (hereinafer referred to as "Truste" or "Mllennum Trust"). This
Trost Ageement shall be referrd to as the "VaswanilCash For Life Trust".

WITSSETH

WHERES, Cash For Life is a Wyoming corporation principally
engaged in the funding and purchasing of death benefis ("'eath Benefit") of certn life

insurance policies ("Policies") insung the life or lives of one or more senior individuals
and collectively, the ("Insuredj. owned either by the Insured or a thid par ("Sellng

Policy Ownet') pursant to a Cah For Life. fuding ageement dated August 1, 2002.

WHREAS, Cash For Life win utlize service providers to assist in the
purchasing and maintenance of Policies. and

WHERES, Milenium Tru desires to sere as a trstee in connecion
with providing servces relaed to the processing of claims for Death Benefis of the
Policies purchased as Is more fuy set forth in the Agrement, and

WHAS, ths "Trust Agreement" is desgned to provide a vehcle for
assignents of joint ownerhip and beneficiai in the Policies upon the wrtten
certficaton of Grtor as hereer set fort;

WHAS, bot Granor and Trustee agee tht the sole relationship
beten them arsig under this Agrment is a trst argement.

NOW THEORE, it is hereby ageed as fuIJows:

I. TRUST PROPERTY

Grtor, as Grantor, has tranfer to Trustee the sum of ONE
HURE DOLLARS ($100) recipt of which is acknowledged by Trustee, as th
inital trst prncipa4 whch shaJl be held by Trutee, In trst for the purpose and upon
the terms as set furt herein. Additona assets may be transfeir to the Trust, and shall
be held by Trustee pursant to the tenns hereof as though onginally included as par of

the Trust estte. Thi Trust shall bekno:w.as.the.~.~YasniCash.For.LifeTruse~. .................................., ..,...,. ........................R..~.fi.......~._..~._._..."..~................._..._.._...M._. _ .. .

.. ............._ M'.. _ ... .......__ _"M"'M'M'.. _._......,_ ...._.._._ ...._... __ ~._ ,_. ..__ _ .._ __ ._ .._.._._. .._ "_'"
.- _._.. _....-..... ...... -. ... ._- - ... ~'-' _. - .... .._, ........., ....... 'M'. .....,..
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n. APPOINTMNl OF TRUSTEE

Grtor hereby appoints Millennium Trost Company, LLC (an llinois
limited liabilit company) as the Trustee for the purpses set fort in this agrement, and
Trustee hereby accepts appintment under the terms and conditions set fort in this
Agreement. Truee is wiling to hold in trst the fuds and propert as descrbed herei
and to admnister such other asse as Truee may :fom time to time receive to be held in
accordace with the terms heref, and to aet as Trustee hereder. It is exressly

undertood that the recording of any assignent or ownership of the Policies shal be
"VaswaCash For Life Trut', and shall be for the benefit of Cash For Life, Inc. in
accordce with the wrtten direction included in the Agreement.

m. BENEFICIAS
The Grantor's Class I Unit Holders, (see Attachment ÙA") shal be the

sole benefciares of the trst unl such Class I Unit Holders have received distbutions

:foni either Cash For Life, Inc. or Millennium Trust Company, LLC eqal to their
principal and collateralized interes as set fort in the Private Placement Memorandum
(Attachment "An) purant to Secton V(D).

The Grantor's Class n Unit holders (see Attchment '":n), shal be the
sole beneficiares of an remaning aset upon the ternation of the Trust with such net
assets distbuted puruant to Secion V(D).

IV. TRUST ACCOUN

A. Estblishment of Trut Account: Upon the execon of this
Agment, Trustee shall esablish and maintain a Trust Accunt for the beneft of
Grator named "Millennum Tru Company, LLC - Cash For Life, Inc. Accunt". F.rom
time to time, Grtor may case to be deposited with the Truee premiums for a Policy

("Premium Reserve") as set fort in the Agreement as more fuIJy descnòed herein.

B. Investment of Funds in Tnist Account: Durng the term of ths
Tru Agrment, the cash balance of the Trust Account may be invested by the Trustee
in a Life Setement PoJicy(s) from insurance companes rated A or beer by AM Bes
an Company, or in a similar approved fund or such other invesment account as Grator
may frm time to tie desgnate in wrting to Truee and which account is reasonably

accptable to Trustee.

. C. Financl Reportg: Trustee will provide Grtor with a
financial actvity reprt of the Trust Account, itemizg each individual credit and debit

postg.

D. Taxes: Trustee shal not be liable or reponsible for the payment
...... .... ......... ..... ............Qf.any..~.e~..QR.tl.e..eaRgs..in _the..Trust.Account.. ......~. ... ... ..... ..... ....~............. ................ ........ ..... ........ ............... ..........._. ........ ............

2
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E. lncome: The Trust shall payout so much of its annual income as
is necssa to pay expenses as authorize by this ageement. Any distrbution made

under this Tru other th payment of dea benefi may only be made at the wrtten
directon of Grantor and in no event may Grtor direct ditibuton to the Grantor or its
Unit holders other than as provided in V(D) below.

v. DUTIS OF TRUSTEE

A. Documents: When a Policy has been identifed to be purchas Cash For
Life will provide the Trustee the following documents.

(i) Policy purchase agreement executed by Cash For Life and
the Sellng Policy Ower,

(ü) If applicable, disbursement inscton signed by the
Sell policy Ower an a list of payees of other expenses.

(iii) Life Expectancy Report

(iv) Life insuce policy,
(v) Verication of coverage,
(vi) Oter documents that may be required by the Trustee frm

time to tie
(vii) Checklist signed off by an offcer of Cash For Life that the

steps in V(B) have been completed.

B. Trustee will utiize these docuents to determne the following steps
have already been completd by Cash For Life:

(i) The life insurnce company has an A.M. Best rating of A
or better.

(ii) Determne that a life exctancy report has been obtaned
and its result is with the parameters of the Agrement
and

(iii) Detennine that the Policy is beyond its contestbilty and
suicide periods.

c. 1. Afer the change of ownership of the policy to Cah For Life and
the beneficiar to Cash For Life have been properly recrded by the repecive inurance
company. Grntor shall provide Trustee a confirmaton by the appropriate insurance
company of the recordng of a change in ownership of such policy naming Cash For Life
as the owner of record and a confation notce from the inrace company recording
the change in beneficiar of such Policy to Cash For Life.

2. Upon the completon of the sae of the face value of said Policy, a
second chage of ownerhip shall be submitted to the respective insurce company for
the purose of changing ownerslup from Cash For Life. Inc. to ..Vas/Cash For Life

. ...... ... ..... ...................J)llat~~ . .tud..tb~Hìbange.ofbeneficiar from .Cash.For Life.lnc.. to..~asilCah For.Life . . ...... ... .... ...............
Trust". Grantor shall provide Trustee a. confrmation by the appropriate insurance

3
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compay of the rerdng of chane in ownerhip of such Policy nang '.VasanilCash
For Life Tro" as the owner of record, and a confrmation by the insurance company

recordig the change in beneficiar of such Policy to "VasanílCash For Life Trust".

3. From time to time, wi respect to ficilitatng each purchae by
Buyers of Death Benefit, TruStee, actig at the direcion of Grtor, shal agee to

execute all inurce company forms necessa to trfer ownership or assignent to
the Trust an beneficiar to the Tro.

4. If the Truee has any questons or doubts as to, or Trustee cannot

confrm, any of the foregoing information regading the policies, it will promptly ask
Grantor to make any fi deternnatons. Prior to Tiutee receiving a wrtten
detennnation from Graor, Tniee shall incu no liabilty in omitng to take any action
and shal have no obligation to accet such policy or tak any other acon with respet
thereto. Upon recpt of wrtten instrctons from Grantor. Trustee shall. be fully
proteed and shall incur no liabilty in followng such instrctions.

D. Maintenance of Trust Account and Disbibuñons from Tnist Account.

1. Trutee shal make no payments frm the Trust Account to the
Grator or the Grtor's uni Hold~ except as follows:

a. Cash Flow of the Trust shal be held as collatera for the
Class I Unit Holders until such time as the Class I Unit Holders have received

distñbutons frm Cah For Life or Millennum Trust Company, LLC equa to the Class I
Unit Holders Pricipal of their debentues and their collaterizd interest as se forth in
the Pñvate Placement Memoradum.

b. The names, addresses and Percentaes of each Clas I Unit
Holder and Clas n Unit Holder shall be promptly provided to Truee and from time to
time as the Grator is apprise of any chage in such inormation.

E. Filing of Claims for the Benefit of Grantor: Whn Grantor has advised
Trustee that an Inure ha died Truee shal promptly exec a deah claim as owner
and mail the claim for "Death Beneft" to the appropriate insce company using said
insurace company's required forms preared by Grntor and delivered to Truee for
ths pwpse.

VI FEES: Grtor agees to:

A. Pay the Truee all fees per Atacent "cn.

ß. Payor reimbure th Trustee monthy al such other reasonable out~of
pocket exnses incurr or made by Trustee.

. ..... .. . -, . ....." ...... _.. ..... ..... .... . . ... '.. .. ........ .......... ... '.' .... . .. ...... ......... ...... ....... . .. . . ... ... ...... ,_. ,... ..... ........ ... _.... -"'~'''''' -....- .......... .... ..~ -"'-" ..... .....~..... ......

Vl. MICET,I.ANOUS:
". . _. .... .....~. 'M' ... .. _ ..~ _ .... .... .. . ... .... .. . ... ...... ... .... .. . ... .... _ ...... ... .... ... ...... _ ,.,.. .... , ... .. .. . '... _.,...... ,. .,.. ,
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A. Termination

1. Removal of Trustee: The Trustee may be removed upn thrt

(30) day pnor wren noce by Grtor to Trustee, and the appointment of a substtute
trustee ("Substitue Trustee"). Notwstanding the foreoing. Grantor may, at any time
and in its sale discreton wi no adonal notice, remove and/or revoke ths Agreement
and Trustee's appointment as Truste on the occrrence of (i) frud, dishonest or simiar

malfeasance by Truee; Oi) the initiaton of any and all investgaons by any

government agency to which Trustee is a par; (iii) the delivery to the Trustee of a notice
of matenal violation or breach of this Agreement by the Trustee including, but not
limited to, Trustee's refsal to comply with or perorm any direcons given by Grantor as
provided herei or (iv) upon Trustee's dissolution or inslvency. As used in the
precing sentence, "insolvency" means the application for debtor relief under any
federal or state ste, and/or the filing of any petition in banptcy by or against
Tru the insttion of any proceding by or agaist Truee that seks as relief the
appointment ofa receiver, orthe appointment ofa reeiver.

2. Agreement Termination. T1s Ageement shall termate on the
date tht all Trust Account ar ternated or trered to the Substitue Trustee.

3. Substtute Trustee On the termination or reignaton of Trustee,
Gror shal appoin a Substitute Truee on ter and conditions acceptable to Grtor,
to accept a transfer of the Trust Account an aet as trstee hereunder. Every Substtute
Trustee shal have the powers given to the onginally named Truee. No Substtute
Trustee shall be personaly liable for any act or omission of any preecessor Trustee. A
Subste Trustee may accept the account rendered and the proper received as a fun
and complete discharge to the predecessor Trustee without incung any liabilit for so

doing.

B. Resignation of Duties The Trustee may resign and be dischared from
it duties or obligatons hereunder by giving notice in wrting, via ceed mai return
receipt requested of such resignon. Such regnation shall not tae effect mitil Grar
has named a Substtute Truee as long as Graor contnues to pay Trustee any Trustee
fee due under ths Agent. Subjec to th foregoing, Truee may termnate ths
Agreement at any time that it detees, in its absolute discrion, th any par directly

or indirecy involved in the trctons contemplated by this Agment is utilizg the
tranactons contemplated by ths Agreement in violaon of U.S. or other applicable
laws, including but not limied to, the USA PATRIOT ACT.

c. Authorid Contact. Wlle ths Ageement is in force, Grantor will
periodicaly fush a witten list of individus, substtily in the form of Atachment
.'A", who are authorized to contact Trustee by telephone to discs the existence of the
Trust Acount. Trustee is not obligaed to accept telephone contact from anyone not

.. .. . .. .. . .. ... . ......... ........jnr?ll.ae.4 Jm .sa~l Jj.Sf. .and.. J~bG'l.bRYt,ulQ. .liablll.. in .the .ev.nt that a .person. claimig .to...be...._._..
an individual listed on said list is not who he/she purort to be.
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D. Duties. The Trustee is empowered to do all things necessar or
convenient for the orderly admstron of the Trust in complian with this Agreement
without obtaining the approva of any Cour and undertakes to perrm such duies as are
expressly set fort herein. In exerising such powers Truee shal act in a manner that is
reasonable and equitable in view of the interes oftha Buye. and in the maner in wluch
persons of ordinar prudence, dilgence. discretion and judgment would act in the
management of their own afairs.

E. Validity. The Truee may rely and shal be protected in actg or
refrining frm acing upon any wrtten notice instrctons, certcates" instruments,

opinions, leters or other wntten docents or requests funushed to Trustee hereunder
and reasonably believed by Truee to be genue and to have been signed or presented
by the proper par or pares.

F. Liabilty/Counsel. The Truee shall not be liable for any action taen or
omitted by it in good faith unless a court of competen jursdicton finally determnes that
th Trustee's willfl miscnduct or negigence was the prar case of any loss,
provided that the Trustee us the same degree of ca and skin as is reaonably expeced
of financial insttuons acting in comparble capacites. In the administtion of the
Tru Accunt, the Truee may exece an of its powers and perforn its duties under
ths Ageement direcly or though agents and atorneys. The Trustee shall not be liable
for the act or omissions of such agent or atorneys, provided such agents or attornys
have been appointed with due ca and act in good faith an in a reaonable and prudent

maner, and within the scope of the agency relationship. The Trustee may consult with
counel, accuntants and oter skiled perons of its own choice including counel and

accountan for Grtor and Cash For Life) and sha have fu and complete
authorizaon and protecon and shal incur no liabilit for any acon taen or omitted by
it hereunder in good fith an in accrdace wi the opinion or advice of such counsel.

accountants and other skiUed perons.

G. Neither the corpus nor the income of the Trust b,erein creaed shall be
liable for the debts of the Truee or any beneficiar therf (includig, without
limittion. Grantor or any par owng a benefcial interes in an annuit or life
insuce contrac), nor sh th same be subjec to seize or any other leg process by

an benefciar or by any credor of any beeficiar or the Tru under any wn or
proceeng at law or in eqit and no beneficiar shall have any voluntar or involuntar

power to sell, asign trsfer, encumber or in any oter maer to ancipate or dispose
of his interet in the Trust estae or in the income produced thereby, except as may be
otherw agd to by the Grtor.

H. Indemnuictioß. Grtor shal indemn the Trustee for, and hold
Trustee haress aganst any loss" liabil or exense (including reaonable fees and

exense of inhouse or outside counsel, the cost of ligaton or investgation) arsing
.. ... ............9:m..Qf .9r..ii &QtlaeçQrLWjtb. . J.rustee~~..fQllowing .of.the. instrctons or. oter. .directIons ..

from Grator except to the exent that Trustee following any such instctons or

6
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direcons is expressly forbidden by the terms of ths Agreement. Grantor acknowledges
tht the foregoing indemnit, as wel as its obligations under Secon VI shall survve the
resignion or removal of the Truee and the tenation of this Ageement.

I. Provisions. The duties and responsibilties of the Truee hereunder shall

be determned solely by the express provisions of the Tru. Agment and no other or
furter dutes or respnsibilties shall be implied. The Trustee shall. not have any liability
under, nor duty to inquire into the ters and provisions of any ageement or insructons,
other th as outlined in this AgemenL Without limitig the generality of the
foregoing, the Truee shall:

1. Have no duties or obligations other than those specically set fort
herein or as may subsequently be ageed in wrting by the pares heret and shal use the

sae degee of ca and skill as is resonably expected of financial instituons acting in
comparable capacities;

2. Wil be regaded as makng no repreenttions and having no
responsibilities (except as expressly set forth herein) as to the validi, suciency, vaue,
geninenes~ ownership or tranferbiliy of the Policies. and wil not be required to and
wil not make any representaons as to the vaidity, value or genuineness of the Policies.

K. Notices All notce~ direcons, consents, instctons, or communications
hereunder shal be in wrting and shall be deemed to be duly given if sen by facsimile,
recogned overnght deliver servce or registered or certed maiL, retrn receipt
requesed, as follows:

If to Trustee: Millennum Trust, LLC
820 Jone Blvd., Suite 420
Oak Brook, lL 60523
Atention: Gory d 4/J ~.J-lerÇ¡ er
Fax #: 630-368-5699 eo 0

If to Grantor: Cas For Life, Inc.
2875 Chum Creek Roacl Suite A
Redding. CA 96002
Attion: Donald F. Neuhaus
Fax #: 530-221-8561

Or at such other address as any of the above may have furnished to the other par in

wrting by regster or cefied maiL, ret recipt requesed, and any such notice or
communication given in the manner specifed in the Secon Vl(K) shall be deemed to

.. . .... .. .... .......... .... ........1lay~. Jleen...glye.n...aß...Qf..the ..Åe.1e..SQ.xe.Cßlved. .. ..In.. the...event..that ..the. ..rustee, ..in. its ..sole.. ....... ....................
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discreton, shall detrmine th an emergency exist, the Trustee may use such other
reasnable means of communcaons, as the Trust deems advisale.

L. Confidential. The Trustee shall not, without prior wñtten consent of

the Grtor, for any reason, eiter diry or indirecty, u~ divulge, disclose or make

accessible to any other peron, fi parership, corpraton, or other entity any
Confdential Inormtion pertnig to its duties as Truee expt (i) for the purpose of
perrmg it duties requir hereder, or (ii) when required to do so by a cour of
competent junsdicton, by any government agency having supersory auhority over the

business of Grantor, or by any administtive body or legislative body with jurisdicton to
order the Truee to divulge, disclose or mae accessible such informatoD. For purose
of this Secton (V(N, "Confidential Information" shall mea any non-public
informaton concernng the Selling Policy Owner or Insured including. but not limited to,
name, address, date of birt assets, employment information, insuance . policy
informaton, health history, etc., as well as any non-public, propriet and confdential
inormation of the Grtor or it respecve afliates. Failure by the Grtor to ma any
of the Confdential Infrmation as confdenal or proprieta shal not afect its stats as
Confdential Informaton under the tems of ths Trust AgemenL Truee acknowledges
that its obligations under ths Secon VI(L) shal swve the regnation or removal of
the Trustee and the tenninaton of this Ageement. If asked to do so by the Grtor,
Trustee shall enter into a Non-Disclosure Agreement with the Grator.

M. Assignments. Neither this Tru Agrment nor any nght or interest
hereunder may be assigned in whole or in par by the Trustee withut the pnor consent of

the Grtor. Grantor may asign its rights and interests under this Agreement to any
par.

N. Counterart. This Trut Agemen may be executed in one or more
counterpar, inclding electrnically trsmitted counterpars. each of which shall be

deemed an origial, but all of which togeter shal constute one and the same
instent.

O. Conftcts of Direcion. In the event that the Trutee shaJl be uncertai as
to it dutes or rights hereunder or shall reeive instctons, clai or demads from
Gror or Cash For Life which, in its opìiuon, conflict with any of the proviions of ths
Agreement, it shal be fuly proteced and entitled to re frm tag any acion and
its sole obligaton shall be to keep saely all propert held by it unti it shal be diected
oterwse in wrng by all perons havig an interest in the propert or by a fial order or
judgent of a court of competent jusdction.

P. Applicable Law. Ths Ageement sball be consted and enorced in
accordance with. and govered by, the laws of Californa, withut givig effect to the
provisions thereof relatng to confcts of law.

. _. .. ...... .... ... . ... ..... ,_, ,_ ..... ".~.. ~..... ....,' ,","" ...._. ....._ ...... ...... .~ ..... ...... .... .._ _ ~._.. ..... ....., ... ..... ,_................... ..... ...... . .... . ..,.. . ....... ... ... .... ......... ... ...... ..._...... .. ... .... ...... ...... ........ ........ . M' ........_. .... ..... ....... ........... ~... .~.....
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Q. Statutory & Reglatory Compliance. Whle ths Ageement is in force,
Granor will be reponsible for ensuring compliance with all sttory and relatory

requirements applicable thereto.

R. Disputes. The Trustee shall be under no dut to intute or defend any
proceeding unles the subject of such proceeding is par of it duties hereunder. In

addition to the foregoing, in the event of any dipute betwn the Gror and the
Trustee or beteen any of them and any other person, reslting in adverse claims or
demads beig made upon any of the Trust Account, or in the event that the Trustee, in
good fib, is in doubt as to what acton it should tae hereunder~ the Tru may, at its

option, file a suit as interleaer in a cour of appropriate jursdiction, or refue to
comply wih any claims or demands on it, or refuse to tae any other action hereunder, so
long as such dispute shall continu or such doubt shall exst The Trustee shall be
entitled to contiue so to refn from acng until (i) the rights of all pares have been
fully and fially adjudicated by a cour of competent jursdicton or (ii) al diferences
and doubt shal have been resolved by ageement among all of the interested perns, and

the Trustee shall have been notified thereof in wnting signed by all such perons. The
rights of the Trustee under this Secon ar cumulative of all other nghts whch it may
have by law or otherwse. . Notwthanding the foregoing, if the disput involves Grator
an one or more of Grantor's unit Holders and the Trustee wishes only commence an

interpleader, such interpleader shall be commenced in the Californa Superior Cour or
the Unied States Distct Cour in and for the County of Shast State of Californa. .

S. Merger, Conversion or Consolidation. Any entity into which the
Trustee in its individual capacity may be merged or converted or with which it may be
consolidated, or an enti resutig frm any merger, con'\erion or consolidaton to

which the Trustee in its indivdual capacit shal be a par, or any corporaon to which
substantially all the corporate trst business of the Trustee in its individual capacity may
be trferred, shall be the Truee under th Agreeent without fuer act

T. Force Majeure. In the event that any par to ths Agreement is unable
to peorm its obligations under the tenns of this Agreement because of act of Go,
stes, equipment or trmission failure or damages renably beyond its cont~ or
other case reanably beyond it contl, such par shall not be liable for daages to
the other par for an unoreseele daages reulting :fom such failure to pèrform or
othere frm such caes. Peiormce under this Ageemen shl resume when th
afeced par .is able to peronn substtially tht par's duties.

u. Entire Agreement. Ths Agement and all attchments constitute the
enire .agement between Grator and Truee, and ther ar no ters expressed or
implied other than the exresse ten of ths Ageement.

v. Modifications. The provisions of th Trust Ageement may be waived

altered amended or supplemented in whole or in par only by wrting exected and

. . ..... .. .... . qeliyered..by. e.~il.Qftbe..pares..._.._.._...._..__....__............_.._....._.___._.._......._._....._......_.... _...._......... ........ ....._..... 0...... ...... ... .................. ......... ... ..... ..._....._..... .
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IN WITNESS WHREOF, the VasanilCash For Life Trust Agrment has
been executed by the Grator and by the Trustee on the day and year last set fort below.

Date: 7-/-¿'1
Nam:
Title: Donad F. Neuhus, President

Milennium Trost Company, LLC (anDlinois limited liabilty company)

ily: ßf?0 t? ~JT Da: 9/3/0y'
NameIitle

& eiii 4. A/Je:-,.s l..,.,; er \
CA ;'c/ ~ e.c...i~;~ (/ p¡; c e /"

.... ... . ..... ..... ... ,.... ..... ..... ....~. ...... ............ .............-........... .................,...".. .... _................ ,......._...-...~..-....-
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We certif that the above instent was on the day and year wren above published
and declar by the Granor in our presence. We. in Grtor's presnce and at Grtor's

reuest, and in the prence of eah other, have atested the same and have signed our
naes as attestng witnesses.

We declare tha at the tie of our atestation the offcer or agent was. according to our

best knowledge and belief: of sound mid and memory and under no duress or constaint.

.~ reingat '-£-1.£'''1-: C4~ ~ dss i; C? I
STATE OF ~
COUNTY OF ~ ) ss:

uli!J t /
Signture of Nota Public I ~ . .'-
Prit Name of Nota Pulic Jï.I-. l) fi d 6 ¡.

~wvn\'~~~f~8.~ I am a Notary 

Public of the State of ~~.. ~d
~ l!QARlPui.CAIFOIA g

...... . .... ... ..l~..ff~i;i~wF2..00.Res. J... My..Commssion.expirs on ... ...... .//~...'J .~_...l).~_.... .m...... ..... . ...........................
~."'.."'./.4N.r~'VV._"JV,,.v~,,.S

We. the underigned. being the Gror and the witnesses. respecvely whose naes are
signed to the foregoing instrent, and having ben sworn do hereby declare to the
undersigned offcer that the Grtor. in the preence of the witnesss. signed this
Instment and that Grantor signed willngly; and ~t~ .eah of ~e witnesses, in the
prce of th Grr and 10 the pr of ea otl7ìSlgned as tt? /__

Grar ¡y~ '2 dú. - W~îf~1WItess. ~
The foregoing instent was acknowledged before me this t¿ day of September,
2004 by Cash For Life, Inc., Donald F. Neuhaus, President, and the above wiesses.
They ar personally known to me or have produce as
identication and did not tak an oat. If DO tye of identcation is indicated, the above"

named persons are peronally laown to me.

Notar Sea
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We cert that the above instment wa on the day and year wntten above, published

and declared by the Trustee in our prence. We, in Trustee's presence and at Truee's
reues and in th presence of each other, have attested the sae and have. signed our
naes as attesg wiesses.

We declare that at the time of our attestaton the offcer or agent was according to our
best knowledge and belief: of sound mind and memory and under no duress or constnt.

~ - fI . . . .)YJi\\~~O;b.iMírU.~(h"JUß
~. _ residing at ~,I3AfJI( ..SS gOQ ¿::n-

/~ . -= residing 
at O~~~~r.~-'~.\.WISS ::\ ,~\ c.

STATE OF I\\','íL:ÚS )

COUN OF 1)u. YA;:e. ) 55:

WE, the undersigned, being the Trustee and the wies, reecvely whose names are
signed to the foregoing instent, and having been sworn do hereby declare to the

undersigned offcer that the Trustee, in the presence of .the witnesses, signed this
instment and that Trustee signed willingly; and that each of the witness, in the
preence of the Truee and in the presnce of each oter signed as wiesses.1r: r2 a~7

Witness: ç-Witnes:

The foregoing instment wa acknowledged before me ths ~day of September,
2004 by Millenn Trust Company, LLC by ,

(title) and the above wieses. They are persnaly known to me orhave produoed as identicaton and did not tãke
an oath. !fno tye of identificaon is indicaed, the abovenamed persons are persnally
known to me.

Notar Seal
.r ./"1/."' .! - J /./ .I

Signture of Nota Public /7 Íti.i '.:..' ,.l 4 . tt~ Cu.. ,
Prt Name of Nota Public i¡.e:LY-t II t: ~

i am a Notar Public oftbe State of Jtl.~;¿(f_'. andl
.................. ................ .... ... ........... ... :.. .~.. ....... ........ .....................:; ...,1. ......... /". ...... ..~....... ......... ....... .... .. ................................. -...

My COIDSlOn expires on 71 2 L, 2 ¿:¿1 '" .. .. . . .. .. . T. . 7 .. . . . . .
1l0FFICI SEA"
Manlyn A. Vozar

Ni.tarv Public, Slllle oflllllis

lii)' Cummission Exp.IJI2/?OO
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EXHIBITB
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Name
Filng Type

Status

000601

STATE OF WYOMING * SECRETARY OF STATE
MA MAXFIELD

BUSINESS DIVISION
200 West 24th Street, Cheyenne, WY 82002-0200

Phone 307-777-7311 . Fax 307-777-5339
Website: htt://soswy.state.wy.us . Email: corporationsêstate.wy.us

Filng Information

Cash for Life, Inc.

Profit Corporation

Inactive - Administratively Dissolved (Tax)

General Information

Fictiious Name
Old Name
Sub Type
Formation Locale

Filing Date
Delayed Effective Date
Inactive Date

Share Information

Common Shares 500
Par Value 1.0000

Registered Agent Address

No Agent
Agent Resigned
Cheyenne, WY 82001 USA

Parties

Type

Wyoming
08/11/200012:00 AM

10

Standing
SubStatus
Name Consent
Term of Duration
Expiration Date

2000.000407342
Delinquent
Archived
N

Perpetual

Preferred Shares
Par Value 0.0000

Additional Stock N

OS/28/2005

Mailng Address

7783 Churn Creek Rd
Redding, CA 96002 USA

Name / Organization / Address

Page 1 of 3
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000602

Filng Information

Name
Filng Type

Status

Cash for Life, Inc.

Profit Corporation

Inactive - Administratively Dissolved (Tax)

Most Recent Annual Report Information

Type
License Tax
AR Date
Web Filed

Original
$50.00
7/14/2003 12:00 AM
N

AR Exempt N
Electronic AR N
AR Email

AR Year 2003
AR ID 00580753

Officers 1 Directors

Type
Director
President

Name 1 Organization 1 Address

Same
Donald F Neuhaus 3609 Sechell Ln #f Redding Ca 96002

Principal Address Mailng Address

7783 Chum Creek Rd
Redding, CA 96002
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000603

Filng Information

Name
Filng Type

Status

Cash for Life, Inc.

Profit Corporation

Inactive - Administratively Dissolved (Tax)

Amendment History

Num Type
2007-000618975 System Amendment

RA
Resign ationl Administrative
Action

RA Name Change

RA Address Change

Date

05/29/2007

01/04/2006

Delayed Date Status
Active

Active

Username
SYSTEM.USER

CRANDA

11/08/2004

08/29/2003

Active

Active

CRANDA

CRANDA
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000605

LINCOLN BENEFIT LIFE
A N ALL S TAT E COM p. ANY

August 7, 2008

CASH FOR LIFE TRUSTNASWANI
MILLENNIUM TRUST CO LLC
2001 BRYAN ST STE 1800
DALLAS TX 75201-3070

Re: Insured: Ishwar Vaswani
Policy Number: 01N1120716

We are in receipt of your recently submitted request to change the ownership on
the above mentioned policy.

Pursuant to your request, we have had our Law Department review your change of
ownership request and correspondence. They indicated that your letter of May 8,
2008 acknowledges that the documentation that has been submitted does not
provide Lincoln Benefit with suffcient documentation to show that Cash for Life, the
owner of the policy, is subject to the receivership for which Michael J. Quillng is
receiver.

As a result, Lincoln Benefit needs additional documentation or an order providing
that Mr. Quillng is the receiver for Cash for Life. If you are unable to provide this,
then we would welcome your suggestions as to what the appropriate
documentation would be to provide suffcient proof of Mr. Quiling's authority with
regard to Cash for Life.

Therefore, we are returning a copy of the original request along with a postage paid
envelope for your mailng convenience.

If you have questions, please call 1-800-525-2799, extension 88200.

. Sincerely,

Life Policyholder Services

Enclosure

cc: Alan Daniel

Lincoln Benefit Life Company
2940 South 84th Street Lincoln, Nebraska 68506-4142

Fixed Policyholder service: Phone 1.800.525.2799 Ext. 88200 or Email Service~allstate.com
Variable Policvholder service: Phone 1.800.525.2799 Ext. 88211 or Email Variableservicetãallstate.com
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