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Lon W. Halley,

561 E. Lindo Ave., Suite 1
Chico, Ca. 95926

(530) 345-4444

In Propria Persona

SECURITIES AND EXCHANGE
COMMISSION,

Plaintiff,

Vs,

SECURE INVESTMENT SERVICES,
INC., AMERICAN FINANCIAL
SERVICES, INC., LYNDON GROUP,
INC., DONALD R. NEUHAUS, and
KIMBERLY A. SNOWDEN,

Defendants

as SHO-I(1).

Case 2:07-cv-01724-GEB-CMK  Document 365

Investor in the SHO-I (1) Insurance Policy

Filed 11/24/2008 Page 1 of 9

FILED

NOV 2 4 2008

R, U8 DIsTh
N DISTRICT OchAcLlc}-‘Lg??Tl‘\HA

UNITED STATES DISTRICT COURT
EASTERN DISTRICT OF CALIFORNIA

SACRAMENTO DIVISION

CASE NO. 2:07-cv-01724 GEB CMK

RESPONSE OF LON W. HALLEY.
TO RECEIVER’S MOTION TO
COMPEL HIM TO TRANSFER
OWNERSHIP INTERESTS

Hearing Date: December 15, 2008
Hearing Time: 9:00 am.

Courtroom: 10

Judge: Hon. Garland E. Burrell, Jr.

I. On or about August 23, 2001, 1invested $7,327 for the purchase of a life
insurance policy insuring the life of a person who is ¢ither terminally ill or has an

estimated life expectancy of 72 months or less. The purchased policy is referred to herein

2. In August, 2001, I became the holder of a 0.977% interest in the

Insurance Policy referred to herein as SHO-I(1).
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3.  The policy referenced above matured on October 22, 2004. On or about
October 23, 2004 I contacted American Financial Services, Inc., to inquire about my

payoff on the matured policy. Attached hereto as Exhibit “1” and incorporated herein by

reference. is a copy of the letter I received from American Financial Services dated

October 25, 2004.

4. On or about October 29, 2004, 1 executed the Ownership/Beneficiary Release
represented to me to be from the Lincoiln National Insurance Company releasing my
interest in the above policy to DONALD F. NEUHAUS in exchange for the sum of

$14,655.96. Attached hereto as Exhibit “2” and incorporated herein by reference, is a

copy of the Ownership/Beneficiary Release. 1 subsequently received the sum of

$14,655.96.
5. In the Receiver’s motion he states that I claim to have been paid by DONALD
NEUHAUS and that I executed documentation transferring my interest to DONALD
NEUHAUS. DONALD NEUHAUS represented that the documentation I signed was
approved by the Lincoln National Insurance Company. [ signed the documentation to
transfer my interest to DONALD NEUHAUS in good faith on DONALD NEUHAUS’
representation. Why doesn’t the Receiver go after THE ESTATE OF DONALD
NEUHAUS for the original transfer documentation. 1 am sure it was not Mr. Neuhaus’
intent 1o give me money, and then not be in a legal position to claim my interest later.
6. Receiver claims in his motion that “5...will not cost Halley anything will not
burden Halley in any manner whatsoever....” does not consider the potential liability by
signing this new document. IF I SIGN THE DOCUMENTS RECEIVER WANTS, IT

WILL CREATE A POTENTIAL FOR REGRESS FROM THE ESTATE OF DONALD
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NEUHAUS claiming I had already signed a Release and had no authority to sign another
since | had now had no interest.
7. My position is:
a) I have already signed a legal document that I believe to be legally binding. Asa
result I do not believe that I have the position or legal authority to sign an additional
Release for something I do not have because the original agreement has been legally
assigned to DONALD NEUHAUS.
b). IfIsign another Release I do not want to put myself in a position of liability or
open to a lawsuit from The ESTATE OF DONALD NEUHAUS claiming I had no right
or interest to release since I assigned the original Agreement to DONALD NEUHAUS.
c) I want the assurance that any solution will release me from any binding obligation of
the original agreement and protect me from any liability or lawsuit from The ESTATE
OF DONALD NEUHAUS.
Therefore, I do not have any interest to release to Receiver on the Policy

referred to above as SHO-I (1).

1 respectfully request the court release me, LON W. HALLEY, from any
legal ownership and responsibility on Policy SHO-1 (1).

I declare under penalty of perjury under the laws of the State of California, that

the above is true and correct and that this declaration is executed on November 21,

///Aé

LON W. HALLEY

2008, at Chico, California.
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American Financial Serviees. me

BONDED INSURANCE SETTLEMENTS

2875 Churn Creck Rd., Suite A Phone; 530-223-9373
Redding, CA 96002 _ Fax: 530-223-9471
. B 530-221-8561

October 25, 2004

Mr. Lon Halley
377 Connors Ct., Ste.B
Chico, CA 95926

RE: SHOOSTER POLICY
Policy Number: #7087159 .
Insurance Company: Lincoln National Life Insurance
. Date of Contract: Angust 23, 2001 -

Percentage of Ownership: 0.977%.
- Amount of Investment: $7,327.98 -
Amount at Maturity: $14,655.96
. Life Expectancy: 36 months plus 120 day elimination period
End of Life Expectancy: October 22, 2004
IFS Master Bond Number: -180221 .
IFS Individual Bond Certificate: 2008
Bond Payoff Date: June 11, 2005
‘ : /
Dear Mr. Halley:

This is a re~-cap of your investment on the Shooster Policy. As detailed above, the end of
the life expectancy for Ms. Ida Shooster matured October 22, 2004 and the Master Bond
Number 180221 was issued with a-payoff date of June 11, 2005. Because of the
diserepancy in the payoff dates, we have agreed to the following conditions:

We are in need of a notarized statement from you stating that you are relinquishing your
right of joint ownérship of 0.977% of the Face Value of the Shooster policy, number
7087159 issued by Lincoln National Life Insurance Company insuring the life of Ida
Shooster and you hereby reassign this peccentage of ownership to Donald F. Neubaus.:

Upon receipt of this notarized statement from you, we will forward toyou a check in the
amount of $14,655.98 (Fourteen Thousand Six hundred Fifty-five Dollars and 96/100)
made payable to Retirement Accounts, Inc. FBO Lon Halley account number '
031038020841 - |

EXHIBIT* 1”
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For your convenience and also to help mcpedite this n'aﬁsactio .
! a n, I have enclosed the
required OWNERSHIP / BENEFICIARY RELEASE which needs to be signed and X

Thaok you for your participation in our Senior ere Scttlemént

0] ' program. If you have an;
additional questions, please do not hesitate to contact either your personal agent atEag!g
Investments or give me a call at our office,

-
3

Enclosure
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OWNERSHIP / BENEFICIARY RELEASE

- This OWNERSHIP/BENEFICIARY RELEASE is entered into this _Zzﬂgday_ of
QOctober, 2004, by Lon Halley, regarding his recorded 0.977 percentage of ownership /
beneficiary benefit of the Face Value of policy mumber 7087159 issued by Lincoln
National Life Insurance Company, insuring the life of Ida Shooster.” _

By my signature below, and for value received ($14, 655 96) I, LON HALLEY,
relinquish all rights of ownership and beneficiary benefit on the above named policy, and
do hereby grant my percentage to be reassigned to Donald F. Neuhaus.

K additional documients are required by either Lincoln National Life Insurance Company
or International Fidelity & Surety; I agree to complete, sign and retum all documents
~ regarding this transaction it a timely manrier,

.Bymysignamrehelow,I,LONHAI;IEY,doherebyatt&sttbatIaﬁmndermconsu'aint
_ orundue influence and am of sound mind and competent to conduct my own affairs.

}ammgu 377 Cowpars G 67
C4rew, (A AR 22
residing at” 2P 3 Pt raolprn DL

44 +’ é%— i

I

i Pnnted Name of thess
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ACKNOWLEDGMENT OF NOTARY PUBLIC

stateor Cal\; fona )
counryor R the o yss

The foregomg instrument- was acknowledged before me this % th day of October,

ZOMbyLONHAlLEYWMu. They are personally known to me or
have produced W as identification and did not take

an oath. ¥ no type of ideatification is mdwatod, the above-named persons are persoﬂﬂﬂ)'
knomto me.

. Notary Sead - - N

L Signature of Notary Publi .
Prih?NamaofNot_ﬁxyPublic le N DA PcC&e-»
1 am a Notary Public-of t_ize State of ! L L;‘CCXT\\ g and

My Commyission expxres on V-0 1~ Q-ODS

0%, LISAM. MO AFEE

A COMM # 1289743 |

COUNTY OF BUTTE
cmm, Explm Jan. 7, 2005 7
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PROOF OF SERVICE BY MAIL
I, CONNIE GOLDSBERRY, declare:
I am at least 18 years of age, not a party to this action, and I am a resident in the
county where the mailing took place. My residence address is 294 Rio Lindo Ave.,
Apt. 2., Chico, Ca.
On November 2/, 2008, I served a copy of the following document:

RESPONSE OF LON W. HALLEY. TO RECEIVER’S MOTION TO COMPEL HIM
TO TRANSFEROWNERSHIP INTERESTS

I enclosed the above-referred document to all interested parties in a sealed envelope and
deposited the sealed envelope with the United States Postal Service with postage fully
prepaid, first class mail, and placed the envelope for collection and mailing on the date

Boutin, Gibson, Di Giusto, Hodell, Inc.

1291 Nunneley Rd.
Paradise, Ca. 95969

Mennemeier, Glassman & Stroud
Kenneth C. Mennenmeier, Esq.
980 9™ St., Suite 1700
Sacramento, Ca. 95814-4000

Ernest Jeremias
5022 17™ Ave.,, Apt. 1
Brooklyn, NY 11204

and at the place shown below following ordinary business practices.

The envelopes were addressed and mailed as follows:

Quilling, Selender, Cummiskey &

Chris Gibson, Esq. Lownds, P.C.

555 Capitol Mall, Suite 1500 Michael J. Quilling, Esq.

Sacramento, Ca. 95813-4603 2001 Bryan St., Suite 1800
Dallas, Tx. 75201

Linda Neuhaus 1.D. Zink -

2701 Park Marina Dr. Zink & Lenzi

Redding, Ca. 96001 250 Vallombrosa Ave., Suite 175
Chico, Ca. 95926

Bazzle John Wilson Munsch Hardt, Kopf & Harr, PC

Dennis L. Roossien, Jr., Esq.
500 N Akard St., Suite 3800
Dallas, Tx. 75202-2790

Marc J. Fagel, Esq.
44 Montgomery St., 20® Floor
San Francisco, Ca. 94104
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Date of Mailing: November Z_{, 2008. Place of mailing, Chico, Ca.

[ declare under penalty of perjury under the laws of the State of California, that the
foregoing is true and correct and that this declaration is executed on November 2 /,

2008, at Chico, California.

CONNIE GOLDSBERRY




